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contractor's bond shall be the lesser of the entire contract
amount o r $ 2 0 0 m i l l i o n . And S e n a to r S c h i mek has ment i o ned t h i s .
Additionally, the amendment provides that a corporate surety or
b ank-issued letter of credit, or a combination thereof, of an
amount suf f i c i e nt f or t he con t r a c t , m a y b e s e c u red o r u t i l i zed
i n l i e u o f t he sur e t y b o nd . The pur p ose o f t he sur e t y b o n d f or
public c onstruction c ontracts is, of c ourse, to provide
protection to the subcontractors and material suppliers, in
order to ensure that they are paid by the contractor. Nebraska
law does not allow liens to be filed against public property, so
they are foregoing what would otherwise be a s tatutory right.
In the current surety bond market, as Senator Schimek explained,
you s imply cannot secure a sur ety bond in e xcess of
$200 million. For contracts in excess of $200 million, the only
v iable a l t er n a t i v e f or a gen e r a l con t r a c t o r w o u l d be t o ent er
into multiple contracts for the same project, and secure
separate bonds for each contract. In other words, that would be
construed by some to be a scheme or artifice to circumvent, in
v iew o f t h e p r a c t i ca l r e a l i t i e s . Th a t c i r c um s ta n c e w o u ld r e su l t
i n add i t i o n a l co s t , add i t i on a l de l a y i n t he p r oc es s o f pr e p a r i n g
for ultimate construction work. Senator Schimek has worked with
all of the interested parties with regard to this. And the
amendment which y ou r J u d i c i a r y C ommit t e e a d op ted was b r o ugh t t o
us b y Sena t o r Sch i m ek , a n d n a r r ows t h e b i l l , appr o p r i a t e l y i n
our opinion. And we would urge its advancement. However,
presented wi t h t he o p p o r t u n i ty o f t hi s b i l l , t he co mmi t t e e a l s o
of f ers in i t s a mendment t o i nco r p o r at e t wo additional bi l l s
r elat in g t o l i en au t h o r i t y f o r r e p a i r and const ruc t i o n o f r e a l
or personal property. Both bill • were advanced by your
Judiciary Comnit tee, and accordingly, a comnittee statement is
avai l a b l e f o r ea c h b i l l , i n or der t hat you can r ev i ew t hem.
First would bc the section...Sections 1 through 3, in which we
effec t i v e l y i ncor p o r a t e LB 2 01 i n t he comm i t t e e am e ndment .
L B 201 wa s i n t r o d u c e d b y Se n a t o r Bu r l i ng . Ne b r a sk a l aw a l l ows a
person who furnishes services or m aterials pursuant to a
construction contract to place a l ien on th e i mproved real
estate. Suc h a construction lien is recorded at the office of
the register of deeds in the county where the real estate is
situated. LB 2 01 req uires...or, Sections 1 to 3, as we amend
them, requires the claimant of a construction lien to send a
copy o f t he r ecor d e d l i en t o t he o w ner o f t he pr o p e r t y w i t h i n
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